***** JUSTICE DEPARTMENT RECOVERS OVER $1 BILLION IN FY 2002 ***** 

Recoveries in suits and investigations of fraud against the federal government for the fiscal year ending Sep. 30 exceeded a billion dollars for the third year in a row, the Justice Department announced recently. False Claims Act recoveries since the law was substantially amended in 1986 have now topped $10 billion - over $6 billion of which was recovered under the so-called whistleblowers provisions of the Act. 

Robert D. McCallum, Jr., assistant attorney general for the Civil Division, said, "This success could not have been achieved without the tireless efforts of the many public servants involved in prosecuting fraud claims-from the government's lawyers in the Civil Division in Washington, D.C. and in the U.S. Attorneys' offices throughout the country, to the Department's Criminal Division attorneys, as well as agency investigators, auditors and countless others throughout the government." 

In fiscal year 2002, the government's recoveries in civil fraud claims reached nearly $1.2 billion - a sum that includes investigations initiated by the government as well as suits filed by whistleblowers. Health care fraud again accounted for the overwhelming majority of recoveries, totaling more than $980 million.  Recoveries associated with suits brought by whistleblowers, including non-whistleblower claims resolved at the same time, accounted for almost $1.1 billion in settlements and judgments during the fiscal year. 

The whistleblower or "qui tam" provisions of the False Claims Act allow individuals, known as "relators," to file suit on behalf of the U.S. against those who have falsely or fraudulently claimed federal funds, including Medicare, Medicaid, disaster assistance and other benefits, subsidies, grants, loans and contract payments. Persons who file qui tam suits can recover from 15 to 25 percent of any settlement or judgment reached in a case if the U.S. intervenes in the action, or up to 30 percent if they pursue it on their own. In the fiscal year just ended, relators recovered more than $160 million. 

The 1986 amendments to the False Claims Act enhanced the qui tam provisions, increasing the financial incentives and reducing the jurisdictional hurdles to filing such suits. Relators filed 33 cases in the year following the amendments with the number of such suits peaking in 1997 with 533 suits filed. In all, 4,000 qui tam suits have been filed, resulting in the $6 billion recovered since 1986. Recoveries in suits pursued by the government account for $5.9 billion of the total, compared to $260 million recovered in suits pursued by the relator alone. During the same period, the U.S. recovered an additional $4 billion in government-initiated claims, for a total of $10 billion. 

